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All of the major cell phone companies in our area tend to compete for customers by offering similar plans.  However, there are differences in the included and optional features for each plan.  As consumers, we need to be able to compare cell phone plans and choose a plan and features that best suit our needs and budget.  Most cell phone carriers offer individual and family plans with different service levels, monthly costs, and optional features.

To prepare for the cellular phone plan contest, be sure that you are familiar with the following companies’ plans and features.  Look over the websites:  You should be able to interpret a cell phone plan’s description, determine what features and minutes are included, identify optional features and charges, and compare similar plans from four different companies.  During the contest you will be given several criteria for a cell phone plan.  Your task will be to rank plans by choosing the most inexpensive plan that meets all of the criteria.
Plans – individual and family plans; levels of plans (basic, premium, etc.); number of included minutes and evening/weekend minutes
Features – text/picture messaging
Below are the internet addresses of four major cell phone companies that offer service in Maryland.  Explore these websites and familiarize yourself with the plans and features.  You may want to try comparing similar plans from similar companies and ranking them from best deal to worst deal.
AT&T

www.wireless.att.com/home/
Click “Plans”.


Sprint

www.sprint.com
Click “Plans”.
T-Mobile

www.t-mobile.com
Click “Plans”.

Verizon Wireless

www.verizonwireless.com
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CELL PHONE PLAN COMPARISON SHEET
Directions: 

Print several copies of this sheet and use it to make side-by-side comparisons of various types of cell phone plans that are offered by AT&T, Sprint, T-Mobile, and Verizon. (See accompanying sheet for websites.)  

First, choose a type of plan and features that you are looking for.  Then choose similar plans offered by each cell phone company and fill in the table with information for each plan.  After you have filled in the table, rank the plans from highest to lowest according to how closely they fit your criteria.  If you have a tie between two plans, try looking at other criteria such as termination of contract fees and free calling to people with the same company to help you decide which plan is better.

	Company
	Name of Plan
	Monthly Fee for Plan
	Included Minutes
	Unlimited calling to phones with this company?  
	Free 

Night and Weekend Minutes
	Length of Phone Contract
	Cost per minute for additional minutes
	Activation Fee for This Plan
	Early Termina-tion of Contract Fee
	Cost per text message
	Text message plans:  number of texts and fee
	Unlimited text messages and fee

	Desired Plan and Features
	-------------  -------------  -------------  
	
	
	
	
	
	
	
	
	
	
	

	 Cell Phone Plans for Comparison to Desired Plan:

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Which plans match the desired plan?
	
	
	
	
	
	
	
	
	
	
	
	


Overall Ranking of Plans:  
1. ____________________.  Reasons: _______________________________________________________

2. ____________________.  Reasons: _______________________________________________________

3. ____________________.  Reasons: _______________________________________________________

4. ____________________.  Reasons: _______________________________________________________

Purchasing Power Contest:  Cell Phone Plans
Sample Contest Problem
A teenager needs to choose a new cell phone plan because her plan expires next month.

Below is a summary of her current statement from her cell phone company:


Minutes used (Peak):  

410

Minutes used (free calling to other phones with this company):

800

Night and Weekend Minutes uses (free with this plan):

5,040
Text Messages Sent and Received:

3,850

The teenager would like to choose the plan that will best meet her needs.  She wants a plan that will:

· Be the cheapest overall but still have the minutes and features she needs.

· Give her more (peak) minutes than she used this month.

· Allow her to talk as much as she wants during night and weekend hours with no additional charges per minute charges.

· Allow her to send and receive as many text messages as she wants with no additional per text message charges.

PROBLEM:

Rank the four plans on the attached cell phone plan chart according to how they meet the teenager’s needs.

CELL PHONE PLAN COMPARISON SHEET
Cell Phone Plans Comparison Chart:
	Company
	Name of Plan
	Monthly Fee for Plan
	Included Minutes
	Unlimited calling to phones with this company?  
	Free 

Night and Weekend Minutes
	Length of Phone Contract
	Cost per minute for additional minutes
	Activa-tion Fee for This Plan
	Early Termina-tion of Contract Fee
	Cost per text message
	Text message plan:  number and fee
	Unlimited text messages  fee

	AT&T
	Nationwide 450 
	39.99
	450
	Yes
	5000
	24 months
	0.45
	39.99
	175.00
	0.25
	1500 = 15.00
	unlimited = 20.00

	Sprint 
	Power Pack 450
	39.99
	450
	Yes
	unlimited
	24 months
	0.45
	39.99
	200.00
	0.10
	300 = 5.00
	unlimited = 10.00

	T-Mobile
	Individual Basic 300
	29.99
	300
	Yes, with a 6.99 fee
	unlimited
	24 months
	0.40
	39.99
	200.00
	0.15
	1000 = 10.00
	unlimited = 15.00

	Verizon
	Nationwide Basic 450
	39.99
	450
	Yes
	unlimited
	24 months
	0.45
	39.99
	up to 175.00
	0.15
	1500 = 15.00
	unlimited = 20.00


Solution to Cell Phone Plans Sample Contest Problem

	Ranking
	Plan  Name
	Reasons

	Plan 2 Sprint (BEST DEAL)
	Power Pack 450
	The monthly fee is $39.99.  This plan includes 450 peak minutes.  (The teenager needs at least 410.)  It also includes unlimited nights and weekends.  Adding unlimited text messages costs $10.  The total monthly bill would be at least (not including taxes and fees):

39.99 + 10 = $49.99

	Plan 4

Verizon
	Nationwide Basic 450
	The monthly fee is $39.99.  This plan includes 450 peak minutes.  (The teenager needs at least 410).  It also includes unlimited nights and weekends.  Adding unlimited text messages costs $20.  The total monthly bill would be at least (not including taxes and fees):

39.99 + 20 = $59.99

	Plan 1
AT&T
	Nationwide 450
	The monthly fee is $39.99.  This plan includes 450 peak minutes.  (The teenager needs at least 410).  It also includes 5000 night and weekend minutes but the teenager used 5040 of these minutes last month.  Paying for 40 extra minutes would cost $18 (40 x .45 per minute).  Adding unlimited text messages costs $20.  The total monthly bill would be at least (not including taxes and fees):

39.99 + 18 + 20 = $77.99

	Plan 3
T-Mobile 

(WORST DEAL)
	Individual Basic 300
	The monthly fee is $29.99.  This plan offers only 300 peak minutes per month.  (The teenager needs more than 410 minutes per month.)  Paying for 110 extra minutes would cost $44 (110 x .40 per minute).  Adding unlimited text messages costs $15.  The total monthly bill would be at least (not including tax and fees):
29.99 + 44 + 15 = $88.99


